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NOTES:

The objectives of the course are:

a) to develop logical reasoning and the ability to estimte
approxi mat e answers;

b) to develop the student's know edge and skill in the com
putation of financial problens in business;

c) to pronote accuracy and the use of formulae for problem
sol vi ng.

Each student should keep a separate sheet for all formulae, as they
are introduced. This sheet nay be used for all tests. For nost
tests the textbook should be used for table purposes only.

At the end of each topic, honework problenms should be given from
the test questions on page 237.

Enphasi s should be placed on interpolation in the Conpound Interest
chapter, as this nethod is w dely used throughout the text.

The inportance of using the correct nunber of significant digits of
the "factor” to obtain the required accuracy in the answer should be
enphasi zed continual ly.
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TOPI CAL OBJECTI VES:

"The student shoul d:

; 1.

2.

Be able to estimate and then, splve any sinple/interest and

.di scount probiletei.- < /.;-/.; ;"'*" "*

Be able to easily interpolate, as this technique is used
t hr oughout the course.

Draw tine diagranms.for all. problens and set up an equation
of equi val ence. i/

Becone thoroughly famliar with the following terns, their
synbol s, and when-they are usgd: conpound interest, present

.value, sinple and ;g 'eneral annuities, amortization and sinki:

funds, perpetuities.

Be able to calculate the yield rate and purchase price of
bonds. h " . . , i



